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MONTHLY | Monthly Report

Our December monthly report is out now. See the global

RE P O RT and Australian updates and trends.
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* Long-dated US treasury yields were mixed, with the 2-Yr yield lower at 0.12% and 10-Yr yield higher at 0.91%.

* European markets. European markets were higher with the Stoxx Europe 600 Index up +2.48%, UK FTSE up
+3.10% and German DAX up +3.22%, as EU lawmakers cleared the bloc's 1.8 trillion-euro stimulus package.

« Commodities. Over the month, WTI oil price gained +6.61% to US$48.52/bbl, as OPEC+ reached an
agreement to ease its oil-output cuts next year more gradually than previously planned, planning to
add 500k barrels a day of production to the market in January, a quarter of what would have
occurred under the original plan, however, also reduced projections for global fuel consumption in
1Q21 by 1 million barrels a day. Iron ore prices increased +24.94% to US$154.42 per tonne and spot
gold gained +6.83% to USS$1,898 per ounce.
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IN POLITICAL NEWS:

« The U.K. clinched a historic Brexit trade deal with the EU, averting the threat of an acrimonious breakup
and laying the foundations for a new relationship with its biggest and nearest commercial partner.

- U.S. Congress passed a $2.3 trillion spending bill that includes $900bn in Covid-19 relief aid, and $1.4
trillion in regular government funding and tax breaks for businesses.

* Tensions between China and Australia intensified as China formally banned imports of Australian coal,
with China's National Development and Reform Commission capping prices of thermal coal to 640 yuan per
ton and giving approval to power plants to import coal without restrictions, except for Australian supplies.
* Tensions between the world's two biggest economies continued to simmer, with the U.S. House of
Representatives approving legislation that could lead to Chinese companies being delisted if regulators
aren't allowed to review their financial audits and the U.S. announcing sanctions against 14 members of
China’s NPC, leading to China announcing it will sanction more U.S. officials and place new travel
restrictions on American diplomats in retaliation.

IN ECONOMIC NEWS:

« Australian RBA decision. The RBA left the cash rate unchanged at 0.1%.

+ Global growth outlook. OECD cut its 2021 global growth forecast to 4.2% from 5%, with particularly large
downgrades for the euro area and the U.K., with the forecast for the latter slashed to 4.2% from 7.6% and the
U.S. projection lowered to 3.2% from 4%.

+ U.S. The Fed kept its benchmark overnight interest rate in a target range of 0-0.25% but strengthened its
commitment to support the U.S. economy, promising to maintain monthly bond purchases of at least $120bn
until it sees “substantial further progress” in employment and inflation.

+ U.S. claims for unemployment benefits unexpectedly fell to a one-month low with initial jobless claims
declining by 19k to 787k in the week ended December 26, however, U.S. consumer confidence unexpectedly
fell in December to a four-month low. U.S. holiday season sales came in above expectations with total retail
sales growing +3% over the extended 75-day holiday period, far better than the -3.5% drop recorded during
2008, the last U.S. recession, driven by a surge in online shoppers.

+ Australia. Australian household sentiment climbed to a 10-year high, with consumer confidence index rising
+4.1% in December, and Australia’s mid-year budget update showed the government’s books are in better
shape than two months ago, with deficit now expected to be A$197.7bn in the 12 months through June 2021,
or 9.9% of GDP and jobless rate expected to peak at 7.5% vs 8% previously seen, highlighting the impact of a
surging iron ore price and a labor market recovering faster than expected.

+ China. Recovery gathered momentum in November, with industrial output rising +7.0% yoy, retail sales
expanding +5.0% yoy and unemployment rate inching lower to 5.2% from 5.3%, which led to Oxford upgrading
its estimate for China’s 2021 growth to 8.1% from 7.8%. However, the country’s industrial growth moderated
in December with the official PMI falling to 51.9 from a three- year high of 52.1 in November.

+ Japan. For the month of November, key consumer prices slid at the fastest pace in 10 years, retail sales fell
-2% month-on-month, exports fell -4.2% yoy, however, unemployment rate improved, falling to 2.9% from 3.1%
in prior month.
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ON STOCK SPECIFIC NEWS (WHICH CAUSED SIGNIFICANT INTRADAY MOVES
DURING THE MONTH):

« A2 Milk Co Ltd (A2M) - slumped -23.6%, after cutting FY21 revenue guidance to NZ$1.4-1.55bn from NZ$1.8-
1.9bn and EBITDA margin guidance to 26-29% from 31%.

- Appen Ltd (APX) - declined -12.4%, after lowering underlying EBITDA guidance to AS106-109m from A$125-
130m.

« Credit Corp Group Ltd (CCP) - surged +19.7%, after increasing FY21 net income forecast to A$70-85m from
AS$60-75m.

« Link Administration Holdings Ltd (LNK) - surged +13.7%, after receiving a conditional, non-binding indicative
proposal from SS&C Technology Holdings for 100% of shares in LNK for A$5.65/share.

* Metcash Ltd (MTS) - gained +10.2%, after reporting TH21 underlying profit of A$129.6m, up +43% over pcp.
* QBE Insurance Group Ltd (QBE) - declined -12.5%, after flagging a full year loss of ~US$1.5bn.
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Disclaimer

This document has been prepared without taking into account your personal circumstances, financial situation, needs
or objectives. You should consult with a Super Network Financial Services Pty Ltd Investment Advisor prior to
implementing any investment decision.

The information contained within this document has been prepared in good faith and has used sources that are
considered reliable. Whilst all information is believed to be true and accurate at the time of sending, Super Network
Financial Services Pty Ltd, its Directors, employees and consultants do not guarantee, expressly or impliedly, that the
information is complete or accurate. You should discuss any material contained within this document which you do not
understand with your Super Network Financial Services Pty Ltd Investment Advisor and ask for an explanation and if a
particular investment may be suitable for you.

Super Network Financial Services Pty Ltd does not accept any responsibility to inform you of any matter that
subsequently comes to its notice, which may affect any of the information contained in this document. This document
is a private communication to the intended recipient only and is not intended for public circulation or for the use of any
third party, without the prior approval of Super Network Financial Services Pty Ltd.

Disclosure of Interest: Super Network Financial Services receives commission from dealing in securities and its
authorised representatives, or introducers of business, may directly share in this commission. Super Network Financial
Services Pty Ltd and its associates may hold shares in the companies recommended.

Super Network Financial Services Pty Ltd ACN 600 099 410 is a Corporate Authorised Representative 461918 of
ANDIKA Pty Ltd AFSL 297069



